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QUESTIONS  AND  ANSViERS 
"domestic  Cabba£;re  Diversion  and  Bulk  Sauerkraut  Purchase  Program 


1.  Question;    "hat  is  the  purpose  of  the  Cabbage  Diversion  and  Sauerkraut 
Purciiase  Program? 

Ansv'er ;    To  provide  a  practical  way  of  encouragin-j  the  harvesting  and 
processing  of  the  entire  1942  domestic  cabbage  crop  and  thus  prevent 
the  vraste  of  food. 

2.  Question:    "Vhy  was  the  Diversion  and  Purchase  Program  necessary? 

Ansver:    Since  gcverniiiental  action  denied  tin  for  the  canning  of 
sauerki-aut  for  civilian  use  and  packers  wore  uncertain  as  to  how 
.    much  bulk  sauerKraut  could  be  sold,  the  marketing  of  the  domestic 
cabbage  crop  v.'as  practically  at  a  stanastill. 


3-    Qu^^^stion;    How  large  a  crop  is  estiiaated  for  1942? 

answer ;    The  Crop  Reporting  Board  estimates  the  1942  production  of 
cabbage  for  sauerkraut  on  October  1  at  175,900  tons,  which  is  17 
percent  belovr  the  production  in  1941  but  15  percent  above  the  10- 
year  average  production  of  152.500  tons.    Tne  1942  acreage  was  re- 
duced by  29  percent  below  1941  and  12  percent  from  the  IC-year 
(1931-40)  average.    Favorable  weather  in  the  cabbage-producing  areas  ^. 
has  resulted  in  near-record  yields  tnis  season,  \ 

4.    Question:    Hovf  much  sauerkraut  could  be  processed  from  this  cabbage 
crop? 

Ansv-er :    Allowing  three  45-gallon  barrels  of  sauerkraut  per  ton  of 
cabbage,  about, 500,000  barrels  could  be  produced  from  this  crop. 
Except  for  military  and  Lend-Lease  requirements,  for  which  tin  is 
allowed,  all  remaining  kraut  must  be  distributed  through  commercial 
channels  in  bulk  form. 

5»    Question:    '.■hat  States  are  included  in  the  Diversion  and  Pui'chase  • 
Frograi'ii? 

Answer ;     It  is  anticioated  that  the  program  y?ill  be  limited  to 
kraut  packers  having  plants  'located  in  the  States  of  Nev;  York,  Ohio, 
Ind:ana,  Illinois,  Michigan,  Vis cons in,  Minnesota,  Colorado,  North 
Ca-rolina,  Tennessee,  Pennsylvania,  Virginia,  loi^a,  Ifissouri,  Kentucky, 
Massachusetts,  L'ew  Jersey,  and  Mar^'^land,  although  provision  is  made 
.for  modifying  the  aesignated  area  as  necessary.  ' 
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6. 


Question:    Hok  will  the  Cabbage  Diversion  Prograra  operate? 


Answer:    The  Secretar^^  of  agriculture  offers  processors  payments 
amounting  to  $1  per  45  gallons  of  sauerkraut  sold  in  comi-aercial 
channels,  provided  processors  pay  growers  not  less  than  .;7.$0  per 
ton  for  such  domestic  cabbage  delivered  to  the  factory. 

7.    Question:    How  does  the  minimuin  price  to  grov;ers  compare  with  aver- 
age prices  of  domestic  cabbage  for  sauerkraut? 

Answer ;    The  10-year  average  (1930-39)  farm  price  was  ^7.63  per  ton, 
while  the  price  for  the  1941-42  season  v-ias  ,-9.65. 

^*    Question;    I'Vhy  do  processors  receive  a  Governraent  pajnnent  of  $1  per 
45  gallons  of  sauerkraut  sold  in  commercial  channels? 

Answer:    By  offsetting  some  of  the  increased  costs  incident  to  the 
transition  from  selling  kraut  in  tin  cans  to  selling  it  in  bulk  this 
payment  is  intended  to  encourage  packers  to  develop  and  find  a  com- 
mercial market  for  bulk  kraut. 

9.    Question;    ''hat  quantity  of  cabbage  will  be  considered  by  the  Depart- 
ment for  diversion  under  this  program? 

Answer:    The  Department  is  willing  to  offer  diversion  payments  of  -^1 
per  45-gallon  barrel  to  processors  for  all  bulk  sauerkraut  sold  in 
commercial  channels.     In  view  of  the  size  of  the  crop  and  the  amount 
of  sauerkraut  to  be  canned  for  military  and  Lend-Lease  requirements, 
it  is  estimated  that  approximately  384,000  barrels  of  sauerkraut  will 
be  available  for  commercial  sale  and  may  come  under  the  Cabbage  Di- 
version Program. 

10.  Question:    How  much  cabbage  may  an  individual  packer  handle  under  the 
program? 

Answer:    A  packer  may  apply  for  a  Diversion  Authorization  for  any  . 
quantity  of  cabbage  that  he  can  process.    Since  a  packer  may  apply 
for  more  than  one  Diversion  Authorization,  it  has  been  suggested  that 
applications  be  made  for  a  quantity  that  is  reasonably  conservative 
in  light  of  available  cabbage  supplies,  labor,  and  other  factors 
affecting  processing  capacity. 

11.  Question;    1/iill  diversion  payments  be  made  for  sauerkraut  sold  to  the 
Army? 

Answer:    Diversion  pajTiients  are  made  only  on  cabbage,  sold  in  commer- 
cial channels  to  eligible  purchasers.    Eligible  purchasers  of  sauer- 
kraut from  processors  have  been  designated  as  any  person  or  firni 
approved  by  the  Secretary,  or  his  authorized  representative  or  agent, 
or  any  bona  fide  jobber,  distributor,  wholesaler,  or  retailer.  This 
designation  of  an  eligible  purchaser  does  not  include  any  packer  or 
canner,  the  Army,  the  Federal  Surplus  Commodities  Corporation,  or  the 
Agricultural  Marketing  Administration. 


12. 
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Question:  If  cabbage  v:as  pur-chased  from  growers  Tor  processing  as 
bulk  sauerkraut  at  less  than  :>7.50  per  tor  prior  to  do.te  of  Diver- 
sion Authorization,  can  processors  participate  in  the  program? 

Ansv/er ;    Processors  can  participate  in  the  Diversion  Frograin  for 
only  that  cabbage  for  v;hich  !:;rov:ers  were  paid  the  rainimuin  price. 
Sauerkraut  already  processed  from  cabbage  purchased  belovr  the  mini- 
mum price  can  come  under  the  pro  grain  by  raising  the  gro'/er  price  to 
a  miniraum  of  ,7.50  per  ton. 

13.    Question:    Ho^^"  does  the  mininujii  price  requirement  'affect  prior  con- 
tracts not  included  under  the  program? 


CO 


Ansvrer:    Prior  contracts  are  not  affected  under  the  terras  of  the 
Diversion  Prograni.     Hovuever,  if  such  cabbage  is  to  be  included  under 
this  pi-ogram,  the  price  to  groovers  must  be  increased  to  at  least 
«j7.50  per  ton. 

14.  Question:     Can  "oackers  avera_^e  prices  paid  groovers  for  cabbage? 

Answer:    I'o  averaging  of  prices  will  be  considered  by  the  Depart- 
ment.   It  will  be  necessary  for  the  packer  to  submit  a.  legible 
copy  of  oacn  scale  ticket,  showing  the  date,  net  wei;];ht  of  cabbage 
delivered,  price  paid  per  ton,  and  total  amount  paid  for  the  load 
: '.  support  of  a  claLxi  for  payment  under  the  Cabbage  Diversion  Pro- 
grar.. 

15.  Question;    On  what  date  does  the  Cabbage  Diversion  Program  become 
effective? 


16. 


Answer :  The  effective  date  will  vary  with  individual  packers,  de- 
pending upon  the  date  when  an  application  for  Diversion  Authoriza- 
tion is  made  and  the  authorization  is  granted  by  the  Secretary. 

Question:    V-hat  assurance  do  packers  have  against  financial  loss 
if  bulk  sauerkraut  does  not  sell  well  in  cominercial  channels? 


17. 


Ansv.'er :    The  ik^Ak  will  purchase  from  packers  participating  in  the 
Cabbage  Diversion  Program  all  sauerkraut  in  their  possession  on 
or  after  I'larch  1    1943,  which  will  grade  U.  S.  "C"  or  better. 

Question;  V/hat  packers  ma;?-  benefit  from  the  Bulk  Sauerkraut  Pur- 
chase Program? 


18. 


Answer;  Any  packer  participating  in  the  Cabbage  Diversion  Program 
who  shows  evidence  that  for  every  45  gallons  of  sauerkraut  offered 
for  sale  to  AiiA  I/3  ton  of  cabbage  had  been  purchased  from  growers 
at  a  rate  not  less  than  ,7.50  per  ton. 

Question;  Can  packers  participate  in  the  Purchase  Prograjn  if  some 
cabbage  not  under  prior  contract  is  purchased  at  prices  lower  than 
.7.50  r.er  ton? 
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Answer :    After  date  of  Diversion  Authorization,  packers  who  wish 
to  participate  in  the  purchase  prograii  must  pay  grov/ers      *50  per 
ton  for  all  cabbage  processed  into  sauerkraut  of  U.  S.  "C"  Grade 
or  better.    Poorer  qualit;/  cabbage  can  be  purchased  at  lower  prices 
if  packers  wish  to  process  it.    However ,  sauerkraut  below  U.  S.  "C" 
Grade  will  not  be  purchased  b:/  FSCG. 

19.  Question;    At  what  price  will  purchases  of  bulk  sauerkraut  be  made? 

Answer:    The  Ali-IA  will  purchase  bulk  sauerkraut  at  14  cents  per  gal- 
lon f.o.b,  cars,  packer ' s  plant ,  in  barrels  furnished  by  AIjIA.  The 
Department  reserves  the  right  to  have  such  kraut  packed  in  whatever 
container  its  authorized  agents  shall  specify,  with  extra  payments 
to  be  made  on  the  basis  of  negotiation  should  kraut  be  packed  in  tin, 

20.  Question;    How  much  sauerkraut  may  be  purchased  under  the  program? 

Answer :    The  Department  expresses  its  willingness  to  purchase  all 
bulk  sauerkraut  of  U.  S.  "C"  Grade  or  better  in  the  hands  of  procr- 
essors  remaining  unsold  after  March  1,  1943. 

21.  Que_fetion;    How  will  the  A^v'IA  dispose  of  the  fresh  sauerkraut  that 
may  be  acquired  under  this  program? 

Answer ;    The  method  of  disposal  is  to  be  determined  at  a  later  date 
with  consideration  to  be  given  to  the  feasibility  of  distribution 
through  the  school  lunch,  direct  relief,  and  to  fill  other  Govern- 
ment needs. 

22.  Question;    I'vhat  plans  are  being  made  to  distribute  sauerkraut  in 
bulk? 

Answer;    It  is  an  established  fact  that  bulk  sauerkraut  can  be 
merchandised  most  advantageously  during  comparatively  cool  weather. 
Packers  will  urge  their  trade  to  inaugurate  a  sales  program  for 
bulk  sauerkraut  during  cooler  months  of  the  year.    Food  chains  have 
indicated  their  v.dllingness  to  assist  with  this  changed  method  of 
distribution.    The  Department  vj-ill  assist  with  a  publicity  program 
to  focus  attention  of  consumers  on  the  container  situation  for 
sauerkraut  with  the  purpose  of  encouraging  the  greater  consumption 
in  the  bulk  form.  .  . 

23.  Question;    What  grade  of  cabbage  will  packers  buy  from  farmers?  ■ 

Answer :    Processors  will  purchase  cabbage  from  growers  of  a  quality 
necessary  to  make  sauerkraut  of.  at  least  U.  S.  "G"  Grade  which  is 
the  minLrium  grade  accepted  by  the  Governnient  under  the  Purchase  Pro- 
gram.   Determination  of  the  grade  of  cabbage  will  be  at  the  discre- 
tion of  the  packer, 

2'-      Question;    Do  packers  receive  a  Diversion  Payment  for  kraut  sold  to 
the  Department  after  March  1,  1943? 
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Answer ;    No.    The  Diversion  Payment  is  made  only  for  kraut  sold  in 
commercial  channels. 

25.  Question;    When  must  the  packer  make  known  the  quantity  of  sauer- 
kraut he  desires  to  sell  to  the  Government  under  the  program? 

Answer;    Between  March  1  and  March  10,  1943,  the  packer  must  notify 
FSCC  the  quantity  of  bulk  sauerkraut  which  he  wants  to  sell. 

26.  Question;  Must  a  packer  keep  separate  cabbage  for  sauerkraut  under 
the  Diversion  and  Purchase  Programs  and  cabbage  processed  for  other 
purposes? 

Answer:  Regulations  permit  the  commingling  of  any  cabbage  processed 
by  a  packer, 

27.  Question;    If  a  packer  has  contracts  for  kraut  with  the  Army,  can  he 
participate  in  the  program? 

Answer;    Packers  may  participate  in  the  Cabbage  Diversion  and  Pur- 
chase Program  regardless  of  contracts  to  supply  canned  sauerkraut 
for  military  and  Lend-Lease  purposes. 

28.  Question;    Will  the  Department  lend  support  to  the  fresh  market 
for  domestic  cabbage? 

Answer ;    At  present  the  Department  does  not  anticipate  purchasing 
fresh  domestic  cabbage  in  the  areas  covered  by  the  program. 

29.  Question;    Is  the  Diversion  and  Purchase  Program  limited  to  the 
1942  crop? 

Answer ;    It  is  not  anticipated  to  continue  the  present  program  be- 
yond the  normal  period  for  distributing  the  present  1942  pack  of 
sauerkraut.    The  prograiH  is  designed  to  give  support  and  encourage- 
ment to  a  change  in  methods  of  distributing  sauerkraut.    To^vard  the 
end  of  the  current  season,  packers  and  distributors  should  be  able 
to  estimate  what  volume  of  bulk  sauerkraut  consumers  would  take  dur- 
ing another  season.    Upon  this  basis  it  will  be  possible  to  estimate 
what  acreage  adjustment  will  be  necessary  for  domestic  cabbage  which 
Vvdth  normal  yields  vjill  supply  our  needs, 

30-.    Question;    Will  any  Danish  cabbage  come  under  the  program? 

Answer:    The  program  is  limited  to  domestic-type  cabbage  for  proc- 
essing into  sauerkraut. 
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